Tyler City Council
Tyler Fire Hall
July 1, 2013
7:00 pm
Minutes (Approved)

The Monday July 1, 2013 meeting was called to order by Mayor Thomsen at 7:00 p.m.

Present:  Mayor Thomsen, Council Members Denney, Harper, Petersen and Peterson.  Other present included City Administrator Williams, City Attorney Petersen, Utility Superintendent Beck, Chief of Police John Spindler, and Deputy Clerk Powell.  Guests present included Bill Helget, Robert Wolfington III, George Ruhmann, Vince Robinson and Jennifer Vollmer.

Approval of the Agenda and Minutes:  A motion was made by Harper, seconded by Denney and passed unanimously to approve the agenda.

A motion was made by Petersen, seconded by Peterson and passed unanimously to approve the minutes of the June 3, 2013 City Council meeting.

Correspondence:  Administrator Williams received a letter from the Southwest Initiative Foundation requesting $1,250.00 for calendar year 2014.  He will put this in the budget file for consideration in the 2014 Budget. 

Administrator Williams has also received a letter from The Lincoln County Enterprise Development Corporation inviting the council to the Trial Showcase on July 18, 2013 at the Hole In the Mountain Park from 5:30 – 8:30pm.  All are invited to attend.

Public Express: There was no one present for public express.

Police Chief Report:  The police report was given by Chief John Spindler.  There were 37 calls in the month with 10 tickets being issued.  There was a ticket for a public urination at the golf course.  There was some vandalism by a couple of minors at the pool throwing mud in the baby pool which clogged up the filters. 

Punt Property Proposal:  Vince Robinson, from the Lincoln County HRA, was present to propose a possible plan in the County’s proposed purchase of the Punt properties. The HRA is now ready to move forward with the purchase with an anticipated closing date of August 1, 2013.  HRA is requesting the City agree to reclassify the tax status of the four developed Punt Project parcels from TIF to PILOT (Payment in Lieu of Taxes). As a result these four lots would become ineligible for TIF repayment to the City for utility infrastructure work done when they were developed. In lieu of the City losing the potential TIF repayment from these developed parcels, the HRA is offering to provide the City with $20,000 – in a note for $20,000 payable over 20 years. The HRA is requesting that the City Attorney draft a note for the $20,000 payable in 20 equal installments beginning December 31, 2015 and continuing for 19 additional payments due December 31 of each year with the final payment being December 31, 2034 with an interest rate of 3.02% accruing as of January 1, 2015. 

The remaining undeveloped Punt Project parcels will remain under the TIF district thus allowing for City repayment of utility development costs.

The HRA is also requesting a letter from the Council approving of the plan as proposed.

Motion was made by Harper and seconded by Peterson and passed unanimously to provide a letter of approval and have the City Attorney draft a note as requested.

Electric & Water Rate Review:  Administrator Williams presented to the council a couple of facts about our electric rates and for them to consider in raising the electric rates.  The City pays a wheeling charge which increases every five years (increased January 1, 23013). The only way to recoup the wheeling charge increase is to either raise the base rate or margin of markup on the City’s cost per kWh. Williams presented two options to the Council, one for increasing the base rate and one for raising the margin one half cent. The other items that drive the need to increase the electric rates is the work that the previously approved work on the substation, the added cost of providing a temporary linesperson this summer and the increased maintenance being performed this summer in order to properly maintain the City’s electrical distributions system. Williams presented the current local REA rate for comparison which showed the Tyler rates after either increase option as being below the REA rates. After some discussion, a motion was made by Harper, seconded by Petersen and passed unanimously to increase the per kWh rate by one half cent raising the margin to .035.  

Water Rate:  There has been an increase in our cost to purchase water from Lincoln Pipestone Rural Water by 5%.  In order to keep our projected water revenues on track we cannot absorb this increase and must pass this increase onto our customers.  Motion was made by Petersen, seconded by Denney and passed unanimously to raise the water rate by 5%.

Utility Superintendent Report: Dean Beck gave his utility report.  There were 30 locates and 3 building permits in the month of June.  The new swing set that was destroyed in the storm and replace with insurance monies has been installed.  The pool slide was installed and the new pump at the water tower was installed.  The state requires that we need to install a new pump in our RV park dump station.  The Council thinks we should close the dump station as it isn’t getting used since Stony Point has been leased. The Council may reopen the dump station depending on the feedback received.

City Administrator’s Report: Williams informed the Council that he had been visited by Larry Hansen who was wanted to express to the City how grateful the Legion is for all the support the City provides. He also let the Council know that numerous letters had gone out to residents regarding inoperative or unregistered vehicles.
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Williams informed the council that Bolton & Menk has invoiced the City for the previously Council-approved payment. This invoice is for the work performed by Bolton & Menk during the PFA Water Project for expanded scope work. While approved previously by Council, Williams wanted the Council to see it prior to payment.  

Administrator Williams wanted to share with the Council that he had issued two demolition permits; one for Family Dollar and one to Mr. Drake.  Administrator Williams wanted to verify with the Council that he was approving demolition permits for sites that have approved building permits. Technically, the ordinance recently approved by the Council requires Council approval for demolition permits. Williams believes that the City Administrator could be allowed by Council to approve routine demolition permits and that this would prevent unnecessary delays in construction projects. The Council gave Williams the authority to issue demolition permits without council approval for any routine projects.

Administrator Williams presented to the Council the Summer Recreation rates.  Williams, upon recommendation of the Summer Recreation Director, had raised the rates for the Summer Recreation Program. The rates will be increased from $20 to $25 for a single child and a family rate will increase from $25 to $35.  This rate is for four weeks of summer recreation.

Administrator Williams was contacted by Lincoln County Environmental Officer and they are putting their trash/recycling collection on the north end of town.  After much discussion, a motion was made by Petersen, seconded by Peterson and passed unanimously to offer the county the rate of 14 yards at $770.00 plus overage charges with a dump of twice per week. 

June 2013 Bills:
After review, a motion was made by Denney, seconded by Peterson and passed unanimously to approve the bills for June 2013.

Closed Session:
A motion made by Peterson seconded by Petersen and passed unanimously to go into closed session for real property discussions and personnel issues.

A motion was made by Peterson, seconded by Petersen to return to open session and adjourn the Council meeting. There were no reportable results from closed session.


								_____________________________
								Kurt Thomsen
                                 						Mayor

Attested:

__________________________
City Administrator
Bruce Williams




